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SUBJECT: CIVAIR - RECIPROCAL INCOME TAX EXEMPTION - LAN AND BRANIEF 
REP: SANTIAGO 6736, NOV 6, 1974 (NOT REPEATED LIMA) 

1. CARLOS BRUNSON, BRANIFP VICE PRESIDENT POR CHILE, HAS 
NOW ASKED US TO SUPPORT BRANIFF IN ITS ATTEMPT TO OBTAIN 
RECIPROCAL TAX EXEMPTION POR LAN AND BRANIEF. WE WILL FOLLOW 
UP, AS AUTHORIZED STATE 235683 (OCT 25, 1974). BRUNSON SAYS 
BRANIEF PAYS $30 TO $50 THOUSAND A YEAR TO GOC, AND THAT 
FINANCE MINISTER CAUAS HAS HITHERTO BEEN UNWILLING TO SEE 
THIS REVENUE DISAPPEAR, REGARDLESS OP PACT THAT IF RECIPROCAL 
TREATMENT SHOULD BE APPLIED, LAN CHILE WOULD HAVE TO PAY TAXES 
IN US. 

2. BRUNSON STATED THAT BRANIFF'S BUSINESS IN CHILE IS DOWN 
30 PER CENT IN ONE YEAR, AND PASSENGER BOARDINGS ARE DOWN 
50 PERCENT. REASONS INCLUDE RESTRICTION ON BRANIFF FLIGHTS 
THROUGH LIMA TO SEVENTEEN WEEKLY (PROM FORTY-ONE), AUTHORITY 
TO CARRY SANTIAGO PASSENGERS DEBARKING IN LIMA LIMITED TO 
ONE FLIGHT A WEEK, NEW CHILEAN EXIT TAX WHICH BRANIFF CONSIDERS 
EXCESSIVE AND DISCRIMINATORY. WE BELIEVE DETERIORATING 
ECONOMIC SITUATION IS ALSO A FACTOR. 
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